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2019 PRELIMINARY ANNUAL RESULTS ANNOUNCEMENT
I. IMPORTANT NOTICE

1 This summary of annual report was extracted from the Annual Report
of Nanjing Panda Electronics Company Limited (the “Company”) and
its subsidiaries (collectively as the “Group”). To have comprehensive
knowledge of the operating results, financial position and future development
plan of the Company, investors are advised to carefully read the full text of
the annual report on the website of the Shanghai Stock Exchange and other
media designated by China Securities Regulatory Commission.

2 The board of directors (the “Board”), the supervisory committee and the
directors, supervisors and senior management members of the Company
confirm that the information contained in this summary of annual report
is true, accurate, and complete without any misrepresentation, misleading
statements, or material omissions, and severally and jointly accept legal
responsibility for the above.

3 All directors of the Company attended the meeting of the Board held on 30
March 2020.

4 BDO China Shu Lun Pan Certified Public Accountants LLP issued an
unqualified auditors’ report for the Company.

5  Proposal of profit distribution or capitalization of capital reserves of the
Company for the reporting period considered by the Board.

To distribute a cash dividend of RMBO0.175 (tax inclusive) for every
ten shares to all the shareholders on the basis of a total share capital of
913,838,529 shares as at 31 December 2019, with the total cash dividend
to be distributed amounting to RMB15,992,174.26, and the balance
to be carried forward to next year. The Company would not make any
capitalization of capital reserve.



II. INFORMATION ABOUT THE COMPANY

1

Basic Information of the Company

Stock Profile
Stock name
Listing stock Abbreviated before
Stock type exchange name Stock Code change
A share Shanghai Stock Nanjing Panda 600775 N/A
Exchange
H share The Stock Exchange Nanjing Panda 00553 N/A
of Hong Kong
Limited
Contact person Secretary Securities Affairs
and information to the Board Representative
Name Wang Dongdong Wang Dongdong
Office Address 7 Jingtian Road, Nanjing, 7 Jingtian Road, Nanjing,
the People’s Republic of the People’s Republic of
China China
Telephone (8625) 84801144 (8625) 84801144
E-mail address dms@panda.cn dms@panda.cn

Information on principal activities during the reporting period

2.1 Principal activities

The Company takes smart manufacturing, smart city and electronic
manufacturing services as its three main businesses. In the field of
smart manufacturing, the Company committed to providing smart
manufacturing solutions based on industrial Internet and core
equipment of smart manufacturing, and focus on developing complete
sets of system equipment and system integration services for smart
factories; In the field of smart city, it focuses on building a new
smart city ecosystem based on 5G mobile communication, artificial
intelligence and big data technology, and focus on businesses of smart
city including smart transportation, smart building, safe city and smart
broadcast and television; in the field of electronic manufacturing
services, it provides customers with professional and efficient green
electronic manufacturing services, principally develop electronic
manufacturing services with capabilities to realize smart, flexible,
and lean manufacturing, the business covers 3C, new display module
components, white electricity man-machine interaction display and
control assembly, automotive electronics and communication equipment
and other fields, products are widely used in consumer electronics,
communications, automotive and other markets.
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2.2 Operating model

Guided by demands of market and customers, the Company adheres
to the basic principle of taking charge of production and operation
according to market demands, improves its management through
reform and innovation, enhances its core competitiveness through
technological innovation, and consolidates its development foundation
by overall lean management to contribute to high-quality development
of the Company.

The Company deployed business areas related to intelligent
manufacturing, smart city and electronic manufacturing services,
organized research, development and production based on market
and customer demands, and finally realized the delivery of an overall
solution for core equipment product and system as well as system
construction projects.

2.3 Industry overview

In 2019, the growth rate of electronic information manufacturing
industry in China decreased under the more complicated overseas
and domestic situation. The added value of electronic information
manufacturing industries above designated size increased by 9.3% year-
on-year, and growth rate dropped by 3.8 percentage points as compared
with that of last year. Export delivery value of electronic information
manufacturing industries above designated size accumulatively
increased by 1.7% year-on-year, representing a decline of 8.1
percentage points as compared with that of last year.

Driven by the iterative progress of the next-generation of information
technology, the industry environment has undergone significant changes
with artificial intelligence, big data, 5G, cloud computing, industrial
internet and others becoming the main driving forces of the electronic
information industry, which promoted the rapid development of the
construction of smart cities, urban rail transit and smart manufacturing
systems as well as electronic manufacturing services.

The construction of a new smart city is listed in the national “13th
Five-Year Plan” and is one of the important strategic layout of the
country. The new smart city refers to the utilize of the next-generation
information technology and big data to manage the city’s operating
system in an integrated and systematic way on the basis of putting
emphasis on intelligent infrastructure, public service facilitation,
and refined social governance so as to make all functions in the city
work intelligently and coordinately, accordingly the comfort and
satisfaction of citizens will be comprehensively improved. In the
process of the development of new smart cities, 5G and big data
will play an important role as important carriers. As an important
element of smart cities, urban rail transit has also achieved tremendous
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development in 2019. By the end of 2019, 40 cities in China has
opened rail transportation, and the total length of operating routes was
6,882.13 km, with an increase of 1,024 km and 6 new metro cities. Rail
transportation projects are also under construction in other 12 cities,
which will be launched in the near future. In 2020, more than 50 urban
rail transit lines are expected to be opened nationwide. In addition to
urban rail transportation, the suburban railway, intercity railway and
high-speed rail also ushered in a huge development space. In particular,
with increasing close connection between the central cities and the
surrounding areas, the pattern of “central cities — metropolitan areas —
urban clusters” is leading to the development of regional economy.

As one of the five major projects of “Made in China 2025”({H [ # #
2025)), intelligent manufacturing engineering has become an important
channel for China to build itself into a manufacturing power. In 2019,
the market scale of the intelligent manufacturing industry of our country
exceeded RMB2 trillion, which is expected to exceed RMBS35 trillion
by 2024. The industrial internet, as the basis for the development of
intelligent manufacturing, combining with technologies such as the
Internet of Things(#) ¥ #), big data, artificial intelligence and 5G
communications and deeply integrating with traditional manufacturing,
has significantly improved the efficiency of manufacturing and driven
the transformation and upgrading of traditional manufacturing. In 2019,
the market scale of industrial internet of China was expected to up to
RMB600 billion, and the industrial internet would be well integrated
with 5G technology and become an important application scenario
in the 5G era in the future. From the time the concept of “Industrial
Internet” was proposed in 2012 to its inclusion in the “Government
Work Report” in 2019, the industrial Internet construction of China is
accelerating.

As a major point of change in the field of mobile communications,
5G will provide important industrial support for the development
of emerging industries that our Country put priority on, including
Industrial Internet, Internet of Vehicles(EL I #), Internet of Things(#
i 49), Enterprise Cloud, Artificial Intelligence and Telemedicine etc.
In 2019, a number of domestic provinces and cities have deployed 5G
construction, Beijing, Shanghai, Tianjin, Guangdong, Guizhou, Hubei,
Liaoning, and Jiangxi have announced the development goals of 5G.
In terms of the construction of 5G network, global 5G commercial
networks are expected to increase to 170 of 2020 from 60 of 2019,
base stations and users of which will increase to 1.5 million from 0.5
million, and to 250 million from 10 million, respectively. It is estimated
that by 2025, there will be 411 operators worldwide commercializing
5G networks in 119 countries and regions. The number of global 5G
users will exceed 1.6 billion, and China will become the world’s largest
5G market with 600 million users.



As big data has become a national strategy and the technology and
business models of which have gradually matured, big data has expanded
rapidly in each of industries and fields. Big data-related policies have
been introduced in about thirty regions across the country, and the
specialized Big Data Management Agency have been established in
many regions. At present, big data has been fully applied in medical,
marketing, public security, and industrial fields. According to the
forecast by IDC, in 2020, the total revenue of big data market for China
will be 11.87 billion US dollars and the related revenue of the global
big data market will be 214.1 billion US dollars.

With the increasingly enhancement of the overall competitiveness of
the electronic manufacturing industry in China and the huge demand
in the electronic products consumer market, leading electronic brand
owners in the world are advancing into China, transferring the global
electronic manufacturing base to China, many EMS providers have
made investments to set up factories in China. A relatively complete
electronic industrial cluster has been developed in the Yangtze River
Delta, the Pearl River Delta and the Bohai Rim, and the upstream and
downstream supporting industrial chain centered on such industries
as consumer electronics, communication equipment, computer and
network equipment has produced an industrial agglomeration effect. On
the one hand, a group of EMS providers characterized by contracts and
outsourcing as well as a batch of components and devices manufactures
have grown up around the multinational electronics brand business
enterprise; on the other hand, self-owned brand companies of China
also benefit their own production capacity to take the outsourcing
electronic manufacturing services for multinational companies
while producing their own brand products, which has effectively
promoted domestic EMS companies to enter the supply chain system
of international brands. EMS model has become an important part
of China’s electronics manufacturing industry. Meanwhile, with the
implementation of The Belt and Road Initiative, the cooperation
between China and the countries along the Belt and the Road have
achieved fruitful results in the field of electronic information
manufacturing industry, multilateral regional industrial cooperation
mechanisms have continued to deepen, and high-quality products and
services have been widely used in many countries. It is foreseeable
that in the future, there are wider cooperation space in the fields of
collaborative innovation, market development, and service extension in
the electronic information manufacturing industry between China and
the countries along the Belt and the Road, which will create conditions
for China to further open the international market for the electronics
manufacturing services.
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Major Accounting Data and Financial Indicators of the Company

3.1 Major accounting data and financial indicators (prepared in

accordance with the Accounting Standards for Business Enterprises
of China)

Unit: Yuan Currency: RMB

Key accounting data 2019 2018 Year-on- 2017 2016 2015
year increase/
decrease (%)
Total assets 6,020,147,479.47 6,184,619,023.98 -2.60 5,605,503,486.59 5,239,976,417.98 4,891,799,403.91
Operating revenue 4,660,047,001.92  4,500,505,653.14 3.54 4191,928908.95 3,702,763,356.54  3,613,482,935.50

Net profit attributable to ~ 52,657,894.58  161,959,568.48 0749 107,382,077.64  119,240,512.92  143,836,663.39
shareholders of the
Company

Net profit attributable 25447,136.36  113,580,204.77 7760 72,409.859.11  40497,347.32  109,123,429.37
to shareholders of

the Company after
extraordinary items

Net assets attributable to  3,448,072,752.25  3,468,424,299.40 -0.59 3,363,593,136.77 3,320,270,553.39  3,263,279,379.67
shareholders of the
Company

Net cash flows from -41,233848.13  45,563,017.57 -348.93  157,549,565.01  53,146,796.65  108,995,230.11
operating activities

Basic earnings per share 0.0576 01772 -67.49 0.1175 0.1305 0.1574
(RMB/share)

Diluted earnings per share 0.0576 0.1772 -67.49 0.1175 0.1305 0.1574
(RMB/share)

Weighted average return 149 473 Decreased by 3.20 3.67 4.46
on net assets (%) 3.24 percentage

points

Explanations on major accounting data and financial indicators of the
Company as at the end of the Reporting Period:

The decrease of net profit attributable to the shareholders of the listed
company and the net profit attributable to the shareholders of the listed
company after extraordinary items is mainly due to the increasing
downward pressure against the macro economy, the increasingly
intensified market competitiveness of the manufacturing industry
in which the Company is engaged, and the overall development
environment of the Company is more complicated and severe than in
previous years; the industrial application and market promotion of
industrial robots have not reached the expected effect; the intelligent
industrial business has entered the transformation period; the business
scale and profit still have a gap compared with the same period, which
has a significant impact on the Company’s performance in 2019; the
Company has carried out transformative adjustment and restructuring of
the broadcast and television business, which also has a certain impact
on the Company’s performance in 2019.



3.2 Major Accounting Indicators by Quarters in the Reporting Period
Unit: Yuan Currency: RMB

Q1 (January to Q2 (April to Q3(Julyto Q4 (October to
March) June) September) December)

Operating revenue 1,076,443,782.90  1,052901,993.64  1,073,554,315.53  1,457,146,909.85
Net profit attributable to

shareholders of the Company 13,461,353.47 28,928,170.26 4.944.168.82 5,324.202.03
Net profit attributable to

shareholders of the Company

after extraordinary items 7.800,832.41 23,051,618.56 -553,456.52 -4,860,858.09
Net cash flows from operating
activities -238,571,084.53 -64,177,083.06 -22,338,084.29 -16,147,596.25

Particulars of Share Capital and Shareholders

4.1 Number of holders of ordinary shares and shareholding of top 10
shareholders

Unit: share

Total number of shareholders of 80,951 shareholders including
ordinary shares as at the end of 80,921 A shareholders and 30 H

the reporting period shareholders

Total number of shareholders 77,614 shareholders including
of ordinary shares at the end 77,584 A shareholders and 30 H
of last month prior to the shareholders

disclosure of the annual report



Increase/
decrease
during the
reporting

Name of Shareholder period

Hong Kong Securities Clearing 564,512
Company Nominees Limited

Panda Electronics Group 0
Limited (“PEGL")

China Huarong Assets -17,211,176
Management Co., Ltd.

Nanjing Electronics -27.414,000
Information Industrial
Corporation (“NEIIC”)

Bank of China Limited -
Harvest CSI Central SOE

Innovation-driven ETF

12,184,775

Securities Investment Fund
(BETERCANES
WLV &St €5
REES)

China Merchants Bank Co.,
Ltd.- Bosera CSI Central
SOE Innovation-driven ETF
Securities Investment Fund
(BHrELEAED
EHE B A GRS
REER)

Zhao Dongling (# % %)

6,650,600

2,658,100

Industrial and Commercial 2,114,900
Bank of China Limited - GF
CSI Central SOE Innovation-
driven ETF Securities
Tnvestment Fund (% % o
ERLARER LAY
AR Y E R
)

Cheng Lijun 1,935,000

Chen Qiang (I %) 1,934,244

Shareholdings of top 10 shareholders

Number of
shares held
at the end of
the reporting
period
244,189,467
210,661,444

05,146,691

35,888,611

12,184,775

6,650,600

2,638,100

2,114,900

1,935,000

1,934,244

Percentage

of

Number

of shares
held subject
to trading

shareholding  moratorium

(%)

2612

.05

713

3.93

133

0.29

0

0

0

0

0

0

Unknown or frozen Shares

Stats of

shares

Unknown

Unknown

Unknown

Unknown

Unknown

Unknown

Unknown

Unknown

Unknown

Unknown

Number of ~ Type of

shares  shareholders

Overseas
legal person
State-owned
legal person
State-owned
legal person
State-owned

legal person

Others

Others

Domestic
natural person
Others

Domestic
natural person
Domestic

natural person



Shareholdings of the top 10 holders of shares not subject to trading moratorium

Name of Shareholder

HKSCC (Nominees) Limited

Panda Electronics Group Limited (“PEGL”)
China Huarong Asset Management Co., Ltd.

Nanjing Electronics Information Industrial
Corporation (“NEIIC”)

Bank of China Limited - Harvest CSI Central
SOE Innovation-driven ETF Securities
Investment Fund (% 5 & % £+ 81 47 &
B ERMAREE SR EES)

China Merchants Bank Co., Ltd.- Bosera

CSI Central SOE Innovation-driven ETF
Securities Investment Fund ( {8 55 o & ot
CRFEG L HEMAKEAESR

Ei%)
Zhao Dongling (i 3 %)

[ndustrial and Commercial Bank of China

Limited - GF CSI Central SOE Innovation-
driven ETF Securities Investment Fund ( &

LSS EL E AR L) G

Cheng Lijun (T2 ] )
Chen Qiang (P %)

Details for the connected
relationship or party acting
in concert among the
aforesaid shareholders

Number of
shares held
not subject
to trading (lass and number of shares
moratorium  Class Number
244,189,467 Overseas listed 241,377.470
foreign shares
RMB ordinary shares 2,811,997
210,661,444 RMB ordinary shares 210,601 444
65,146,091 ~ RMB ordinary shares 65,146,091
35,888,011  RMB ordinary shares 22,120,611
Overseas listed 13,768,000
foreign shares
12,184775  RMB ordinary shares 12,184,775
6,650,600  RMB ordinary shares 6,050,600
2,638,100  RMB ordinary shares 2,658,100
2114900  RMB ordinary shares 2,114,900
1,935,000 RMB ordinary shares 1,935,000
1,934,244 RMB ordinary shares 1,934,244

NEIIC holds 100% equity interests of PEGL, the
controlling shareholder of the Company. NEIIC
holds, directly and through asset management plans,
22,120,611 A shares and 13,768,000 H shares of the
Company, representing 3.93% of the total number of
shares. NEIIC indirectly holds 210,661,444 A shares of
the Company through PEGL, representing 23.05% of
the total number of shares. In total, NEIIC holds 26.98%
equity interests of the Company. Save as the above, the
Company is not aware of any connected relationship
or party acting in concert among the aforesaid
shareholders.



Note:

1. As at the end of the reporting period, HKSCC (Nominees) Limited held
244,189,467 shares of the Company(including 241,377,470 H share and
2,811,997 A share), representing 26.72% of the total issued share capital
of the Company, on behalf of several clients. The Company is not aware of
any individual client holding more than 5% of the issued share capital of the
Company.

2. On 18 September 2019, NEIIC exchanged 18,276,000 A shares directly held
in the Company for the fund units of Harvest CSI Central SOE Innovation-
driven ETF Securities Investment Fund ( 5 B PR A A B B ) s g
B i 2 8 B aE 47 ¥ & 3£ 4) (“Harvest ETF”), of same market value, and
exchanged 9,138,000 A shares directly held in the Company for the fund units
of Bosera CSI Central SOE Innovation-driven ETF Securities Investment Fund
(1 I v a8 o A 81k Bl B 22 B Y BH oK 4R ORE O £ R ) (“Bosera
ETF”), of same market value. NEIIC undertook not to reduce the fund units
acquired by purchasing of the shares of the Company within six months after
the establishment of the above Harvest ETF and Bosera ETF. Upon completion
of purchasing, NEIIC will hold 22,120,611 A shares and 13,768,000 H shares
directly and through an asset management plan, totaled 35,888,611 shares of
the Company, representing 3.93% of the total share capital of the Company.

For details, please refer to the relevant announcement published by the
Company in China Securities Journal and Shanghai Securities News and on the
website of Shanghai Stock Exchange on 20 September 2019 (Lin 2019-058)
and on the website of the Hong Kong Stock Exchange on 19 September 2019.

4.2 Diagram of the shareholding and controlling relationship between
the Company and the controlling shareholder

Nanjing Electronics Information
Industrial Corporation
(P Bt Hh o B i 5 B SR
AR H)

100%

A 4

Panda Electronics 3.93%
Group Limited

23.05%

A A 4

Nanjing Panda Electronics
Company Limited

—10 =



4.3 Diagram of shareholding and controlling relationship between the
Company and its ultimate controllers

State-owned Assets Supervision and
Administration Commission
of the State Council

100%

China Electronics Corporation

100%

China Electronics Co., Ltd.
(PR T A FRA A

l 79.24%

Nanjing Electronics Information
Industrial Corporation

i 100%

Panda Electronics

Group Limited 3.93%

23.05%

A

Nanjing Panda Electronics
Company Limited

III. DISCUSSION AND ANALYSIS OF THE OPERATION

1

Principal operations during the reporting period

In 2019, the Company paid close attention to the development and
change trends of the sub-sectors in which the main business belongs to,
actively strengthened and developed the existing business, as a result, the
main business of the Company maintained steady development. Taken
development strategy and economic benefits as guide, the Company
standardized its investment decisions, strengthened risk management and
control with the governance on accounts receivable and inventory, and the
overall operation of the Company remains stable. Due to the downward
pressure against China’s macro economy, the market competitiveness of the
businesses engaged by the Company has become increasingly intensified, as
well as the smart factory business has entered into transformation period, the
efficiency of the Company’s smart manufacturing business has decreased.

—11 =



1.1 Analysis of principal operations

1.1.1 Analysis of changes in related items in the income statement and
cash flow statement

Unit: Yuan Currency: RMB

Amount for
Amount for the same period
Item the period last year ~ Change
(%)
Operating income 4,0660,047,001.92 4,500,505,653.14 3.54
Operating costs 3,955,938,472.70 3,777,408,587.41 4.73
Cost of sales 54,111,280.14 56,473,519.57 -4.18
Administrative expenses 270,036,371.18  249,028,876.39 8.44
R&D expenses 239,196,398.72  221,663,740.72 7.91
Financial expenses 2,504,014.29 6,290,074.04 -60.19
Net cash flows from operating
activities -341,233,848.13  45,563,017.57 -848.93
Net cash flows from investing
activities -43,461,006.56  81,068,704.67 -153.61
Net cash flows from financing
activities -43,865,208.11  -22,316,731.08 N/A
Other income 22,868,902.54 2,308,119.25 890.80
Gain or loss from fair value
changes 469,826.49 0 N/A
Assets impairment losses -43,308,217.26 -2,209,826.72 N/A
Gain from the disposal of assets 383,216.04 -1,178,977.14 N/A
Non-operating income 4,932,373.77 37,568,414.64 -86.87
Non-operating expenses 895,287.76 3,707,714.25 -15.85
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Notes:

Decrease of financial expenses: mainly due to the decrease in exchange losses
during the period resulting from changes in RMB exchange rate;

Decrease of net cash flow from operating activities: mainly due to the payment
for purchases of commodities for the period;

Decrease of net cash flow from investing activities: mainly due to the payment
of the principal of wealth management products that had not yet expired at the
end of the period;

Decrease of net cash flow from financing activities: mainly due to the
repayment of bank short-term loans for the period;

Increase of other income: mainly due to the increase in government subsidy on
operation recognized during the period;

Increase of gain or loss from fair value changes: mainly due to the gains on
changes in fair value of financial assets for trading for the period;

Increase of assets impairment losses: mainly due to the provision for
impairment in long-term equity investments and the provision for decline in

value of inventories for the period;

Increase of gain from the disposal of assets: mainly due to the increase of
gains from the disposal of non-current assets;

Decrease of non-operating income: mainly due to the decrease in write-off of
amount not needed to pay during the period;

Decrease of non-operating expenses: mainly due to the provision for estimated
liabilities as a result of litigations for the previous period.
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1.1.2 Revenue and cost

During the reporting period, the Company’s operating income and
operating cost increased by 3.54% and 4.73% respectively over
the previous period. The increases in the overall operating cost of
the Company is slightly higher than the operating income, with
a slight decrease in gross profit margin. The decline in operating
income of smart manufacturing business and related products is
larger than that of operating costs, and the gross profit margin of
related products has declined.

(1) Principal operations by business sector, product and
geographical regions

Unit: 0°000 Yuan Currency: RMB

Principal operations by business sector

Increase/
decreasein  Increase/ Increase/
operating decrease in decrease in
income  operating gross profit
from the  cost from margin from
Gross same  the same the same
Operating ~ Operating profit period period period
By sector income cost margin  lastyear last year last year
(%) (%) (%) (%)
Intelligent 62,407.92  58,797.58 5.79 -38.59 -32.74  Decreased by 8.2
Manufacturing percentage points
Smart city 212,075.60  179,627.25 15.30 1372 16.10 Decreased by 1.73
percentage points
Electronic 182,630.55  153,709.20 15.84 15.94 15.65  Increased by (.21
manufacturing percentage points

services

Others 296481 2,807.10 5.3 12.21 68.23 Decreased by 31.53
percentage points
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Operating

By products income

Industrial robots 4,023.31

Intelligent 33,0827
factories and
systems

Core components
of smart
manufacturing

Intelligent
fransportation

Intelligent
buildings

Safe city and
communication
equipment

Information
network
equipment
and consumer
electronic
products

Electronic
manufacturing
servies

Modern service
industry

Others

5,156.34

51,604.70

71,546.56

9,709.77

19,154.57

164,292.54

18,338.01

2,964.81

Principal operations by products

(Operating
cost

3,729.02

49,630.05

5A418.52

38,89.74
06,462.78

5,011.20

09,256.52

143,365.07

10,344.13

2,807.10
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Gross
profit
margin

(%)

1.31

6.72

-5.08

2471

111

48.39

12.50

12.74

43.59

5.32

Increase/
decrease in
operating
income
from the
same
period

last year
(%)

46.91

-39.60

5213

8.89
18.75

13.30

12.713

472

1221

decrease in

Increase/
decrease in
gross profit

margin from
the same
period period
last year last year

(%) (%)

Increase/

operating
cost from
the same

7465 Decreased by 14.72

percentage points
-3342  Decreased by 8.65

percentage points
-49.36  Decreased by 5.73
percentage points
1190 Decreased by 2.03
percentage points
Decreased by (.75
percentage points
Decreased by 3.98
percentage points

19.72

2275

1474 Decreased by 1.53

percentage points

16.85  Increased by 1.47

percentage points

120 Decreased by 3.3
percentage points
68.23 Decreased by 31.53

percentage points



Principal operations by geographical regions

Increase/
decreasein  Increase/ Increase/
operating decrease in decrease in
income  operating gross profit
fromthe  cost from margin from
Gross same  the same the same
Operating  Operating profit period period period
By region income cost margin  lastyear last year last year
(%) (%) (%) (%)
Nanjing 376,511.31 32845154 12.76 -0.07 2.13 Decreased by 1.88
percentage points
Shenzhen §3,507.57  66,489.59 20.44 16.87 20.68 Decreased by 2.51
percentage points

Principal operations by business sector, product and geographical
regions:

Principal subsidiaries of the Company are all engaged in smart
manufacturing, smart city, electronic manufacturing services and
related industries. The operating income from smart manufacturing
decreased by 38.59% over the same period of last year as a result
of the decrease in operating revenue related to smart factories and
smart manufacturing core equipment. Due to the increase of orders
in smart city business and electronic manufacturing service, the
operating income increased by 13.72% and 15.94% respectively
over the same period of the previous year.

During the reporting period, sales of industrial robots in major
products of the Company fell short of expectations, but the
investment of materials increased and gross profit margin
decreased over the same period of the previous year. Due
to intensified market competition, the smart manufacturing
business saw its operating income decreased by 39.60% and
52.13% over the same period of the previous year due to the
decrease in operating income related to smart factories and smart
manufacturing core equipment. The operating income of the
intelligent buildings increased by 18.75% over the same period of
the previous year due to the large number of system integration
projects completed by the Company in the current period.
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The principal operations of the Company was primarily distributed
in Nanjing and Shenzhen. During the reporting period, the
operating income of Nanjing was basically the same over the
same period of the previous year; while the operating income of
Shenzhen increased by 16.87% compared with the same period of
last year due to the increase in the business volume of consumer
electronic products.

(2)

3)

Sales to major customers and purchases from major suppliers

During the reporting period, sales to the top five customers
amounted to RMB1,788,094,200, representing 38.37% of
the total sales in 2019, of which sales to connected parties
amounted to RMB1,542,958,100, representing 33.11% of the
total sales in 2019.

During the reporting period, the aggregate amount of
purchase from the top five suppliers of the Company
amounted to RMB552,325,600, accounting for 16.31% of
the total amount of purchase made by the Company in 2019.
There were no connected parties in the top five suppliers.

Expenses

During the Reporting Period, the selling expenses, the
administrative expenses and the finance cost recorded a
year-on-year increase of 4.77% on the whole of which, the
administrative expenses increased by RMB21,007,500,
representing an increase of 8.44%, mainly due to the increase
in payroll and other related expenses in the period; financial
expenses decreased by 60.19% over the same period of the
previous year, mainly due to the year-on-year decrease in
exchange losses during the period resulting from changes in
RMB exchange rate.
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(4) R&D Investment

Unit: Yuan Currency: RMB

R&D expenses for the period 239,196,398.72
Capitalized R&D expenses for the period 6,080,131.30
Total R&D expenses 245,276,530.02
The percentage of total R&D expenses over

operating income (%) 5.26
The number of R&D personnel 687
The percentage of R&D personnel over total

number of staff of the Company (%) 19.88
The percentage of capitalized R&D expenses

(%) 2.48
Description:

The Company persisted in integrating technological innovation with
mechanism innovation, in the meantime, the Company transformed
the managerial style of technological innovation projects by giving
prominence to scientificity of project, reasonability of expense budget
and seriousness of implementation of plan as well as warranting
profitable investment into R&D programs so as to ensure forward
looking, catering to market as well as feasibility of R&D programs.

Major subsidiaries of the Company attained admirable scientific research
achievements in their respective fields, with smooth progress made in
key scientific research projects including Compact Medium-sized Multi-
purpose Industrial Robot, artificial intelligence security gate system of
rail transit and the R&D and industrialization of emergency broadcast
intelligent terminals that in line with the latest national standards.

The Company focused on input for and output from scientific research
and paid attention to the quality and management of research results,
deployed and coordinated declaration and evaluation of scientific
research results of various subsidiaries, and won the second prize of
Jiangsu Science and Technology Progress in projects of “Technology
and Application of Actively Collaborative Reconstruction for the
Edge Internet of Vehicles ([l [n] B B 4% % #9 # 09 & 8) W W] &
W& ¥ fi B & JH)” and the “Key Technology and Application of A
New Generation of Polymer-based High-Frequency Transmittance and
Multiple Protective Materials (7 — X & 7 7 2% & JH % Bl £ &
By & B ORL A B S B 00T B RE T )
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(5)

While strengthening the management of key scientific research
projects, we also attached importance to the completion of projects,
and organized external experts to complete the technical accreditation
of more than ten projects; we completed the “Industrial Robot Quality
Breakthroughs (L £ # 2% A B & I B)” project in the provincial
scientific and technological quality breakthroughs scheme and the
acceptance for two provincial-level projects of provincial scientific and
technological achievements for the transformation of the “Research and
Industrialisation of High-nationalization Industrial Robot (/& B /£ 1t
LA A 88 B 2 1k )” project.

The Company improved the intellectual property management system,
mechanism and institution, and realized the standardization and
institutionalization of the process management of intellectual property.
The quantity and quality of the Company’s patent applications in
industries such as intelligent manufacturing and smart cities were
significantly improved. We enhanced the industry-university-research
cooperation, expanded and improved the patent pools of intelligent
manufacturing and smart cities, and strived to have some patents enter
the national and industrial basic patents, core patents, key patents and
high-value patents.

The Company will further strengthen the construction of the scientific
research management system and the incentive system for scientific
research personnel, to develop a scientific research management
and guarantee mechanism where the Company’s headquarters and
subsidiaries connect with and supplement each other, so as to ensure
that the scientific and technological resources are concentrated towards
the core industry. The Company will further increase the investment in
scientific research, cultivate and improve the independent innovation
capability of scientific research institutions at all levels, and deploy and
coordinate the scientific research forces across the Company to build a
collaborative innovation platform, strive for breakthroughs in the key
common technologies and thus improve the core competitiveness of the
Company.

Cash flow

During the Reporting Period, the decrease in the net cash
flow from operating activities was mainly due to the payment
for purchases of commodities for the period; the decrease
in the net cash flow from investment activities was mainly
due to the payment of the principal of wealth management
products that had not yet expired at the end of the Reporting
Period; the decrease in net cash flow from financing
activities was mainly due to the repayment of bank short-
term borrowings for the period.
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1.2 Analysis of assets and liabilities

[tem

Account financing

Advance to suppliers

Other receivables

Contract assets

Other current assets

Investment property

Fixed assets

Construction in progress

Amount

at the end

of the

Amount period as a
attheend percentage
of the  of the total
period assets

(%)

34,725.93 N

11,334.19 1.88

4,802.04 0.80

54,197.82 9.00

5,508.99 0.92
2,109.63 0.35
19.73

118,817.42

3,140.79 0.52

Amount
at the end
of the
previous
period

24,980.18

18,126.75

§,857.31

36,075.37

JAT241

1,946.20

§2,604.98

30,480.84

—20 =

Unit: 0’000 Yuan Currency: RMB

Change

in the

amount at

Amount  the end of
attheend  the period
of the as compared
previous to the
periodasa  amount at
percentage  the end of
of the total the previous
assets period

(%) (%)

4.04 39.01

2.93 3147

143 4578

5.83 50.23

0.56 58.65

0.31 §.40
13.36 43.84
493 -89.70

Explanation

Mainly due to the decrease in notes
receivable measured at fair value
with changes included in other
comprehensive income

Mainly due to the decrease in
advance payment that has not
been carried forward

Mainly due to the recover dividends
receivable received in current
period

Mainly due to the increase in the
right to receive consideration
upon the transfer of goods to
customers during the period

Mainly due to the increase in Value-
added provision, Value-added tax
recoverable

Mainly due to the increase in
operating leased assets during the
period

Mainly due to the current phase
of construction in progress
transformed into fixed assets

Mainly due to the current phase
of construction in progress
transformed into fixed assets



Item

Right-of-use assets

Long-term deferred
expenses

Other non-current assets

Short-term borrowings

Tax payable

Non-current liabilities
due within one year
Lease liabilities

Estimated liabilities

Deferred income

Other comprehensive
income

Amount

at the end

of the

Amount period as a
attheend percentage
of the  of the total
period assets

(%)

1,245.67 0.21

1,172.06 0.19

5,527.56 0.92

5,000.00 0.83

2,14042 0.36

345.20 0.06
892.64 0.15
- 0

1,726.19 0.29

2892 0.00

Amount
at the end
of the
previous
period

12897

9,500.00

18,538.71

290.00

705.02

19.15

—-21 =

Change

in the

amount at

Amount  the end of
attheend  the period
of the as compared
previous to the
periodasa  amount at
percentage  the end of
of the total the previous
assets period

(%) (%)

0 NA

0.02 §08.78

0 NA

1.54 41.37

3.00 -88.45

0 NA

0 NA

0.05  -100.00

0.11 144.84

0.00 5102

Explanation

Due to recognize eligible leased
assets as right-to-use assets
according to the new lease
standard

Mainly due to the increase in long-
term deferred items during the
period

Due to the quality guarantee deposit
for each project with guarantee
period over one year

Due to the repayment of bank short-
term loans during the period

Mainly due to the payment for the
land value-added tax payable
during the period

Due to lease liabilities due within
one year

Due to recognize eligible leased
assets as right-to-use assets
according to the new lease
standard and, the present value
of the unpaid lease payments for
over one year as a lease liability

Due to the full payment due for
litigation matters during the
period

Mainly due to the increase in
government grants related to
assets recognized during the
period

Due to change in fair value of other
investments in equity instruments



1.3 Analysis of major invested companies
1.3.1 Analysis of major subsidiaries

In 2019, the Company further optimized its corporate structure
and resource allocation, adjusted its industrial layout, deregistered
Shanghai Panda Robot Technology Co., Ltd.(_ i A& 5 & #% A%t
A BRZ>F]), and invested in the establishment of Chengdu Panda
Electronics Manufacturing Co., Ltd., which had no significant
impact on the overall operations and performance of the Company.

Changes in net profit of major subsidiaries are as follows:

Unit: 0’000 Currency: RMB

Net profit
Subsidiary 2019 2018 Change
(%)

Nanjing Panda Electronics

Equipment Co., Ltd. -5,784.01 2,815.05 -305.47
Nanjing Panda Information

Industry Co., Ltd. 5,303.19 5,577.27 -4.91
Nanjing Panda Electronic

Manufacture Co., Ltd. 8,256.02 6,021.51 37.11
Nanjing Panda

Communication

Technology Co., Ltd. 1,035.38 1,645.40 -37.07
Nanjing Panda Electronic

Technology Development

Co., Ltd. -1,656.68 -1,697.62 N/A
Shenzhen Jinghua

Electronics Co., Ltd. 9,490.72 7,753.49 22.41
Nanjing Panda Xinxing

Industrial Co., Ltd. 465.86 766.67 -39.24
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Description of changes:

The operating revenue and net profit of Nanjing Panda Electronic Manufacture
Co., Ltd. increased by 17% and 37.11% year-on-year, respectively,
demonstrating economies of scale, which was mainly due to the increase
in business scale attributable to undertaking new businesses. The operating
revenue and net profit of Shenzhen Jinghua Electronics Co., Ltd. increased
by 16.61% and 22.41% year-on-year, respectively, which was mainly due
to the increase in export sales orders. The product gross profit and thus net
profit of Nanjing Panda Electronics Equipment Co., Ltd. decreased, which was
mainly due to the decrease in business orders and that some engineering orders
entered into the last phase. The net profit of Nanjing Panda Communication
Technology Co., Ltd. decreased for the period, which was mainly due to the
year-on-year increase in research and development expenses.

1.3.2 Analysis of major invested companies
(1) Nanjing Ericsson Panda Communication Co., Ltd. (“ENC”)

ENC was set up on 15 September 1992 with a total
investment of US$40.88 million and a registered capital of
US$20.9 million. ENC is held as to 27% by the Company,
51% by Ericsson (China) Company Limited, 20% by China
Potevio Co., Ltd., and 2% by Yung Shing Enterprise,
Hong Kong. ENC mainly engages in production of mobile
telecommunication system equipment and network
communications system equipment, etc. As the biggest
production and supply center of Ericsson in the world, ENC
1s now mainly in charge of the industrialization and mass
production of the products that Ericsson Company Limited
developed and provides delivery and shipment to customers
worldwide.

Operating income of ENC for 2019 amounted to
RMB9,315,362,000, representing a year-on-year increase of
5.65%; net profit amounted to RMB 170,748,000, representing
a year-on-year increase of 3.18%. Reason(s) for changes in
the main indicators: the increase in market orders.

- 23 _



(2) The Company holds 20% of the shares of Beijing SE Putian
Mobile Communications Co., Ltd. Beijing SE Putian Mobile
Communications Co., Ltd. announced that it entered the
liquidation period at the meeting of the Board of Directors
held on 28 March 2019. At the end of the Reporting
Period, the Company made provision for impairment loss
for long-term equity investment in accordance with its
recoverable amount. During the Reporting Period, it had no
impact on the Company’s investment revenue.

(3) During the reporting period, the Company’s investment
income amounted to RMB60,521,800. The investment

income of major invested companies is as follows:

Unit: 0°000 Yuan Currency: RMB

Investment

Shareholding income

Operating of the  received by

Invested companies income  Netprofit =~ Company the Company
ENC 931,536.20 17,074.80 27% 4,516.76

1.4 2020 operating plan

The operating targets of the Company in 2020 are to achieve a operating
income of RMB4,500,000,000 and total profit of RMB105,000,000.

1.5 Profit distribution proposal for 2019

The Company (as parent company) achieved a net profit of
RMB-20,373,500. Given the cash dividend of RMB73,107,100
distributed to shareholders in 2018, and the undistributed profit at the
beginning of the period of RMB199,429,600, the actual distributable
profit to shareholders this year amounted to RMB105,949,000. In
accordance with the Articles of Association of the Company and the
relevant requirements of Shanghai Stock Exchange, it was proposed
to distribute a cash dividend of RMBO0.175 (tax inclusive) for every
ten shares to all the shareholders on the basis of a total share capital
of 913,838,529 shares as at 31 December 2019, with the total cash
dividend to be distributed amounting to RMB15,992,174.26, and
the remaining part to be carried forward to next year. The Company
will not transfer capital reserve into share capital. This proposal was
considered and approved at the 4th meeting of the ninth session of the
Board of the Company, and was agreed to submit to the annual general
meeting for consideration.
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The distribution of the proposed final dividend is subject to the
approval by the shareholders at the forthcoming annual general meeting
of the Company (“AGM”) to be held on or before 30 June 2020 and
is expected to be paid to the holders of H shares of the Company on
or before 10 August 2020. The notice of the AGM will be dispatched
to the shareholders of the Company and published on the websites of
the Hong Kong Stock Exchange and the Company, respectively in due
course.

1.6 Appointment and dismissal of accounting firms

1.7

The fourth meeting of the ninth session of the Board of the Company
considered and approved the Resolution related to the Appointment of
the Auditors for 2019, and proposed the reappointment of BDO China
Shu Lun Pan Certified Public Accountants LLP as the Company’s
international auditor, PRC auditor and internal control auditor for 2019
and the determination of the auditor’s remuneration within the limit of
the total amount of RMB2,100,000. The meeting also agreed to submit
the resolution for consideration and approval at the 2018 annual general
meeting.

The 2018 annual general meeting of the Company considered and
approved the reappointment of BDO China Shu Lun Pan Certified
Public Accountants LLP as the Company’s international auditor and
PRC auditor as well as internal control auditor respectively for the year
2019, and authorized the Board to determine their remuneration within
the limit of RMB2,100,000.

For details, please refer to the relevant announcements of the Company
published in China Securities Journal, Shanghai Securities News and on
the website of the Shanghai Stock Exchange on 29 March 2019 and 29
June 2019 and on the website of the Hong Kong Stock Exchange on 28
March 2019 and 28 June 2019.

Tax policies

Particulars of tax preference enjoyed by the Company and its
subsidiaries as at 31 December 2019 are set out in the notes to the
financial statements prepared in accordance with the Accounting
Standards for Business Enterprises of China. The tax preference
for subsidiaries registered in Hong Kong is subject to local laws &
regulations.
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1.8

1.9

Basic medical insurance for employees

The Company acted pursuant to the Provisional Regulations on
Basic Medical Insurance for Employees in Nanjing Municipality and
implemented a basic medical insurance for its employees since 1
January 2001. The Company pays the premiums for such basic medical
insurance and the premiums are equivalent to 9% of the verified fee of
all of the existing employees of the Company.

Liability insurance for its directors, supervisors and senior
management

During the reporting period, the Company purchased liability insurance
for its Directors, supervisors and senior management in compliance
with the relevant regulations of the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited.

1.10 Other Disclosures

(1) Liquidity of Capital

In accordance with the Accounting Standards for Business
Enterprises of China, the gearing ratio of the Company (the
ratio between total liabilities and total assets), current liabilities,
liquidity ratio and quick ratio were 38.73%, RMB2,285,527,500,
1.88 and 1.47 respectively as at 31 December 2019 as shown in
the consolidated financial statements of the Company.

Cash: as at 31 December 2019, bank balances and cash amounted
to RMB863,141,400 as shown in the consolidated financial
statements of the Company.

Loans: short-term bank loans and other loans amounted to
RMB50,000,000 as at 31 December 2019 as shown in the
consolidated financial statements of the Company.

According to the Announcement [2019] No. 15 of the People’s
Bank of China, since 20 August 2019, the People’s Bank of
China authorized the National Interbank Funding Center to
promulgate the loan prime rate (LPR) at 9:30 a.m. on the 20th of
each month (postponed in case of holidays). The loan prime rate
can be available for public inspection at websites of the National
Interbank Funding Center and the People’s Bank of China. As of
20 December 2019, the LPR for 1-year was 4.15%,and the LPR for
more than 5-year was 4.80%; as of 20 March 2020, the LPR for
I-year was 4.05%, and the LPR for more than 5-year was 4.75%.
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(2) Connected transactions relating to creditor’s rights and debts

Connected parties

Panda Electronics Group Limited

China Electronics Import and Export
Co.,Ltd

Nanjing Electronics Information Industrial
Corporation

Nanjing Panda Electronics Transportation
Company

Shanghai Panda Huning Electronic
Technology Co., Ltd.

Nanjing Panda Technology Park
Development Company Limited

Liyang Panda Cuizhuyuan Hotel Co., Ltd

Nanjing Panda Investment Development
Co., Ltd.

China Electronics Corporation

Nanjing Panda Dasheng Electronics
Technology Co., Ltd.
Total

Connected

Relationship

Controlling shareholder

Subsidiary owned by
shareholders
Indirect controlling
shareholder
Subsidiary owned by
shareholders
Subsidiary owned by
shareholders
Subsidiary owned by
shareholders
Subsidiary owned by
shareholders
Subsidiary owned by
shareholders
Indirect controlling
shareholder
Subsidiary owned by

shareholders

Opening

Provision of funds to

connected parties

balance  the transaction

Amount of

Unit: Yuan Currency: RMB

Provision of funds to the Company

Closing Opening

balance balance

6,970,553.13
195,539.62

43,500.00

35,933.25

22,907.00

20,000.00

4,668.00

21,166,211.85

40,000.00

200.00

28,499,112.85

by connected parties

Amount of

the transaction

-227,396.29
0.00

43,200.00

38,524.00

0.00

0.00

1,212.00

-21,166,211.85

-40,000.00

-200.00

-21,350,872.14

Closing

balance

0,743,156.84
195,539.62

86,700.00

14,057.25

22,907.00

20,000.00

5,380.00

7,148,40.71
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3)

“4)

3)

(©)

(7)

The Company confirms that it has complied with the disclosure
requirements in accordance with Chapter 14A of Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong
Limited (“the Listing Rules™) in so far as they are applicable
in respect of the aforesaid connected and continuing connected
transactions.

The Company’s Code of Corporate Governance and Model Code

During the reporting period, the Company has adopted and
complied with the Corporate Governance Code as set out in
Appendix 14 and the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in the
Appendix 10 to the Listing Rules on the Stock Exchange of Hong
Kong Limited.

Audit Committee

The Company has set up an Audit Committee in compliance with
the requirements of Rule 3.21 of the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited. The

Audit Committee has reviewed the interim financial report for
2019 and the audited financial report for 2019.

Purchase, sale or redemption of the Company’s listed securities

During the reporting period, no purchase, sale or redemption of
the Company’s listed securities were made by the Company.

Punishment and rectification to the listed Company, its directors,
supervisors, senior management, controlling shareholder, ultimate

controller and acquirers

N/A
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2

Reasons for suspension of listing

|:| Applicable Not Applicable

The circumstances and causes of the termination of listing

|:| Applicable Not Applicable

Analysis and explanation of the Company on the reasons and impact of
the change in accounting policy and accounting estimation

(1)

(2)

The resolution on the Change in Some of the Company’s Accounting
Policies was considered and approved at the fifth meeting of the ninth
session of the Board of the Company on 26 April 2019. In 2018, the
Ministry of Finance revised the Accounting Standards for Business
Enterprises No. 21 — Leases, the Company being an enterprise
concurrently listed on domestic and foreign stock exchanges, the
Company shall adopt such accounting standard with effect from 1
January 2019. This change in accounting policies is a reasonable change
in accordance with relevant documents of the Ministry of Finance, and
is in compliance with Accounting Standards and relevant requirements,
and actual conditions. The decision process is in compliance with the
relevant laws and regulations and the Articles of Association. The
changes in accounting policies will affect the items of statement of the
Company but cause no material impact the current financial conditions
and operating results of the Company. For details of the change in
accounting policies, please refer to the Announcement of Nanjing
Panda on Change in Some of Accounting Policies (Lin 2019-029)
published on the China Securities Journal, Shanghai Securities News
and the website of the Shanghai Stock Exchange on 29 April 2019 and
the related announcement published on the website of the Hong Kong
Stock Exchange on 26 April 2019.

The resolution on the change in some of the Company’s accounting
policies was considered and approved at the tenth meeting of the ninth
session of the Board of the Company on 29 August 2019. On 30 April
2019, the Ministry of Finance issued the Notice on Revising and Issuing
the Format of Financial Statements of General Enterprises for 2019 (&
i 4B BT BN #52019 4F JE — ik 4 3 B B R A% SR 8 D) (Cai
Kuai [2019] No. 6), and has revised the format of financial statements
for general enterprises. In accordance with the requirements of the
above notice, the Company changed relevant accounting policies. The
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3)

change in accounting policies was made by the Company on reasonable
basis according to the relevant documents of the Ministry of Finance,
which was in line with the accounting the relevant regulations and the
actual situation of the Company. The decision-making process for this
change in accounting policies is in compliance with relevant laws and
regulations and the Articles of Association without prejudice to the
interest of the Company and its minority Shareholders. The changes
in accounting policies affects the presentation of the relevant items
in the Company’s financial statement, but has no material impact
on the Company’s financial positions and operating results for the
period. For details, please refer to the Announcement of Nanjing Panda
on Amendment of Some of Accounting Policies (Lin 2019-[056])
published by the Company on the China Securities Journal, Shanghai
Securities News and the website of the Shanghai Stock Exchange on 30
August 2019 and the related announcement published on the website of
the Hong Kong Stock Exchange on 29 August 2019.

The resolution on Changes in the Company’s Accounting Policies
and Relevant Matters was considered and approved at the fourteenth
meeting of the ninth session of the Board of the Company on 30 March
2020. On 19 September 2019, the Ministry of Finance issued the
Notice on Revising and Issuing the Format of Consolidated Financial
Statements (2019 Version) (B8 A & 51 BN 8% & F J 75 e & 4% (2019
i) B %8 H1)) (Cai Kuai [2019] No. 16). The Accounting Standards
for Business Enterprises No. 7 — Non-monetary Asset Exchange (2019
Revision) (Cai Kuai [2019] No.8) on 9 May 2019. The Accounting
Standards for Business Enterprises No. 12 — Debt Restructuring (2019
Revision) (Cai Kuai [2019] No.9) was promulgated on 16 May 2019.
In accordance with the above regulations issued by the Ministry of
Finance, the Company made corresponding changes in accounting
policies and implemented the corresponding accounting treatments at
the commencement date stipulated in the above document. The change
in accounting policies was made on reasonable basis according to the
relevant regulation issued by the Ministry of Finance, which was in
line with the Accounting Standards for Business Enterprises and the
relevant regulations. The decision-making process for this change in
accounting policies is in compliance with relevant laws and regulations
and the Articles of Association. The implementation of above notice
and standards of the Company has no impact on the Company during
the reporting period, nor does it involve retrospective adjustments in
prior years. For details of the change in accounting policies, please
refer to the Announcement of Nanjing Panda on Change in Accounting
Policies (Lin 2020-021) published on the China Securities Journal,
Shanghai Securities News and the website of the Shanghai Stock
Exchange on 31 March 2020, and relevant announcements published on
the website of the Hong Kong Stock Exchange on 30 March 2020.
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Analysis and explanation of the Company on the reasons and impact of
the correction to material errors

|| Applicable Not Applicable

Compared with the financial report of last year, the Company should
make specific explanations for changes in the co